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Update on covid - 19 coronavirus at a glance

Covid- 19 update
in Sri lanka

589,479
Confirmed cases

15,065
Deaths

Worldwide 297,964,211  
Confirmed cases

5,467,412
Deaths

As of 06th January 2022, information by Johns Hopkins Coronavirus Resource  
Center and Health Promotion Bureau, Sri Lanka 





NEWS UPDATE ON EUROPE
BA owner IAG set to cancel Air Europa takeover

Fair Taxation: Commission proposes swift transposition of the 
international agreement on minimum taxation of multinationals

British Airways and Iberia owner IAG (ICAG.L) is set to cancel its acquisition of rival Air Europa from privately held Spanish company 

Globalia, the group said.

“International Airlines Group and Globalia confirm that they are in an advanced phase of negotiations to cancel the agreement,” IAG 

Finance Chief Stephen Gunning said in a statement.

IAG agreed to pay 500 million euros ($563.6 million) to buy the airline in January after the COVID-19 pandemic cut the original price in 

half and IAG struck a deal to defer payments for six years.

Air Europa provides connections to Latin America as well as serving destinations in Europe.

IAG had said the deal would boost the competitiveness of its Madrid hub and benefit consumers.

Competition regulators, however, were concerned the deal would reduce competition in the Spanish domestic market and on international 

routes to the country.

The remedies offered by IAG - to give up 13 short and medium-haul routes and two long-haul routes at Madrid and Barcelona airports - 

were not enough to assuage the concerns and a veto was likely, sources have said. (Reuters.com, 15th December 2021)

The European Commission has proposed a Directive ensuring a minimum effective tax rate for the global activities of large multinational 

groups. The proposal delivers on the EU’s pledge to move extremely swiftly and be among the first to implement the recent historic global 

tax reform agreement, which aims to bring fairness, transparency and stability to the international corporate tax framework.

The proposal follows closely the international agreement and sets out how the principles of the 15% effective tax rate – agreed by 137 

countries – will be applied in practice within the EU. It includes a common set of rules on how to calculate this effective tax rate, so that 

it is properly and consistently applied across the EU.

Executive Vice-President for an Economy that Works for People, Valdis Dombrovskis, said: “By moving quickly to align with the  

far-reaching OECD agreement, Europe is playing its full part in creating a fairer global system for corporate taxation. This is particularly 

important at a time when we need to increase public financing for fair sustainable growth and investment and meet public financing needs 

too – both for tackling the pandemic’s aftermath and driving forward the green and digital transitions. Putting the OECD agreement on 

minimum effective taxation into EU law will be vital for fighting tax avoidance and evasion while preventing a ‘race to the bottom’ with 

unhealthy tax competition between countries. It is a major step forward for our fair taxation agenda.” 

(EU Commission, 22 December 2021)



MoU signed for US$ 55 million cable car project 
between Nanu Oya and Nuwara Eliya

Temporary Closure of Identified Sri Lanka Missions / 
Posts Overseas: High Commission of Sri Lanka in 
Abuja/Nigeria, Consulate General of Sri Lanka in 
Frankfurt/Germany, Consulate General of Sri Lanka in 
Nicosia/Cyprus

The first step towards building a four-kilometre-long cable car link between Nanu Oya and Nuwara Eliya with an investment of US$ 55 

million to boost tourism was finalised last week.

A Memorandum of Understanding (MoU) between the Urban Development Authority (UDA) and Outdoor Engineering Lanka Ltd., a 

subsidiary of Sweden Outdoor Engineering Ltd., which has over 20 years of experience in handling several cable car links was signed. The 

project will be handed over on a 30-year lease. 

The project is being championed under President Gotabaya Rajapaksa’s ‘Vistas of Prosperity and Splendour’ and supervised by Prime 

Minister and Urban Development Minister Mahinda Rajapaksa, State Minister Dr. Nalaka Godahewa, and the UDA.

According to the Ministry, the project will be carried out within 18 months and in two phases. The MoU follows completion of a feasibility 

study. 

The MoU signing was witnessed by Wildlife and Forest Conservation Minister C.B. Ratnayake, Urban Development Ministry Secretary 

Sirinimal Perera, UDA Director-General Prasad Ranaweera, and Sweden Outdoor Engineering Chairman and Outdoor Engineering Lanka 

Director Oswald Graber.

The project that was approved in 2019, subject to an assessment on environment, financial and operational feasibility and was revalidated 

by the Cabinet of Ministers in May 2021. (DailyFT, 13th December 2021)

The Foreign Ministry, following careful consideration, has taken a decision to temporarily close three of its Missions / Posts overseas, i.e., 

the Sri Lanka High Commission in Abuja, Nigeria; the Consulate General of Sri Lanka in Frankfurt, Germany; and the Consulate General 

of Sri Lanka in Nicosia, Cyprus; with effect from 31 December 2021.  The decision, which has received the approval of the Cabinet of 

Ministers, is part of a restructuring process of Sri Lanka’s network of Missions and Posts overseas carried out by the Foreign Ministry.  The 

restructuring is undertaken with a view to conserving the country’s much needed foreign reserves and minimising expenditure related to 

maintenance of Sri Lanka’s Missions / Posts overseas, while ensuring the effective conduct of bilateral relations, in the backdrop of the 

grave economic challenges posed by the global pandemic.

The functions of Sri Lanka’s Consulate General in Frankfurt, including trade, investment and tourism promotion, as well as consular matters 

of Sri Lankan nationals living and working in and around Frankfurt, will come under the purview of Sri Lanka’s Embassy in Berlin, Germany.

The concurrent accreditation of Cyprus through the Sri Lanka Embassy in Rome, Italy will continue, with the latter handling Sri Lanka’s 

bilateral relations with Cyprus as per current practice. (Foreign Ministry, 27 December 2021)
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NEWS FROM MEMBERS
Qatar Airways Recognised with New ‘World Class’ Rating 
and Named ‘2022 Five Star Global Airline’ at the APEX/
IFSA Awards

Airline among the first to be rated ‘World Class’ as part 

of new rating system and named a ‘2022 Five Star Global 

Airline’ in the APEX Official Airline Ratings™, in addition 

to securing two APEX Passenger Choice Awards® for Best 

Food & Beverage and Best Seat Comfort

Accolades recognise the airline’s innovative approach 

and exemplary dedication to advancing the passenger 

experience

Qatar Airways has earned the title of ‘World Class’ airline and 

‘2022 Five Star Global Airline’ at the APEX/IFSA Awards, 

in addition to securing two additional awards including 

APEX Passenger Choice Awards® for Best Food & Beverage 

and Best Seat Comfort. Throughout the pandemic, the 

airline has been recognised for its continued emphasis on 

innovation and an unparalleled commitment to creating the 

most premium passenger experience in the industry.

The ‘World Class’ rating – created in collaboration with 

aviation guest experience consultancy Yates and Partners 

to recognize excellence across a range of different  

metrics – was announced as a new “North Star” for airlines 

at the 2021 APEX/IFSA EXPO. These metrics focus on the 

issues that twenty-first century travellers are most concerned about, from Safety, Wellbeing and Sustainability to Superior Service, Brand 

Integrity, Space and Comfort, Customer Recognition and Relevance of Cuisine.

To receive a ‘World Class’ rating, airlines must undergo extensive audits by industry professionals who rate every aspect of the guest 

experience over many flights, in every class. Qatar Airways was recognized for its “ultimate quality and detail management, generous 

space and seat concepts and guest experience innovation,” as well as “outstanding service, impeccable dish presentations and distinctive 

design.”

As part of the APEX Official Airline Ratings™ – the first airline rating program based solely on certified passenger feedback – APEX 

certified nearly one million flights that were rated by passengers across nearly 600 airlines from around the world using a five-star scale. 

These passengers were also given the opportunity to provide anonymous ratings in multiple subcategories – including Seat Comfort and 

Food & Beverage – to identify the APEX Passenger Choice Award® winners. 

Qatar Airways Group Chief Executive, His Excellency Mr. Akbar Al Baker, said: “Given our relentless commitment to delivering five-star 

excellence for all passengers, we are honoured to be named among the first ‘World Class’ airlines, as well as a ‘2022 Five Star Global 

Airline’ in the APEX Official Airline Ratings™. We are grateful that the industry and our passengers are recognising this commitment as 

they fly to our more than 140 destinations around the world.” (02 December 2021)

Qatar Airways Receiving the New ‘World Class’ Rating and  
APEX/IFSA Award



Vibrant Medical Company Providing Innovative and Efficient Healthcare 
Products

AJ Medichem International (AJM) is one of Sri Lanka’s leading healthcare service providers of modern 
solutions in the field of neurosurgery, cardiothoracic surgery, vascular surgery, blood transfusion, general 
surgery, critical care and blood therapeutic products. Established in 1989, the company has grown 
into one of the largest suppliers of medical equipment, devices and biopharmaceuticals, dedicated 
to providing high quality products for healthcare recipients as well as innovative and inspirational 
technologies for healthcare providers. 

AJM has introduced more than 300 high quality healthcare products from 40 international 
manufacturers including Edwards Lifesciences, Integra Lifesciences, GORE, BD, Smith & Nephew, 

NEW MEMBERS
A J Medichem

Fresenius Kabi, Fresinus Medical, Medtronic LivaNova and BAXTER Healthcare to mention a few, thus significantly contributing to Sri 
Lanka’s developments in the field of medical devices and equipment. 

The company embraces the ISO Quality standards and was ISO 13485 certified in 2019. Having a robust business continuity plan has 
enabled the company to support the healthcare sector through the various circumstances that the country has experienced. We at A J 
Medichem are proud to be of assistance and part of this great healthcare system and will continue to do utmost in the future keeping to 
the best practices. 
 



The Importance of SMEs in the economy and how 
they can drive economic recovery 

The European Chamber of Commerce in Sri Lanka (ECCSL) organised a webinar titled “The Importance of SMEs in the Economy and How 
They Can Drive Economic Recovery” on 25th November 2021 from 3.00pm. A panel of industry experts with many years of experience 
working with SMEs, discussed the role of SMEs and how they can drive economic recovery.

The panel comprised of Mr. Indhra Kaushal Rajapaksa, Vice President, Confederation of Micro, Small and Medium Industries; Mr. Mohan 
Fernando, Chief Manager – SME Banking, Commercial Bank; Ms. Rebecca Younan, Development Advisor, GIZ SME Development Programme; 
and Mr. Thivanka Jayasinghe, Partner, Pricewaterhouse Coopers. The discussion was moderated by Dr. Malraj B. Kiriella, Multidisciplinary 
Expert and Founder, South Asia Multidisciplinary Advisory Services.

An economic census conducted on SMEs found that 99% of the enterprises in Sri Lanka meet the definition of Small and Medium 
Enterprises (SMEs). Globally, the International Labour Organisation (ILO) and the World Bank have said that 90% of businesses around 
the world can be considered to be SMEs. 

A recent change to consumer patterns has been identified as a majority of buyers look for products that are not only affordable but which 
make a positive impact to society. Therefore, SMEs need to engage in business with a cause while at the same time being innovative, 
passionate and authentic as to what they produce. SMEs are considered to be flexible to change as they can shift to create new revenue 
streams if one fails. Sri Lanka can be considered as an SME itself and focus on quality products as it competes with regional countries. 

While the pandemic has led to challenges to businesses, leading to restrictions on imports of goods and raw materials, it has also created 
new opportunities for SMEs and entrepreneurs. SMEs have identified the need for remodelling by going digital, diversifying and tapping 
into these emerging opportunities.

While SMEs can be more agile in business, they may be more susceptible to increased competition. They may face capacity constraints 
and lack of resources such as IT, skilled labour and finance. Moreover, SMEs have to develop their research and development capabilities 
and find avenues to secure investors and raise money. A good business network is essential.

Training and mentoring are both of great importance. Some has been provided by NGOs such as GIZ as well as mentoring and networking 
opportunities but further opportunities are needed. 

The importance of financial record-keeping was stressed, especially from the banking perspective. Having truthful conversations with the 
bank shows integrity and that, with a sound business proposal and well considered business plan, could benefit SMEs in accessing finance 
from the banks.

Government support of SMEs can take different forms, such as creating opportunities to collaborate with the government and other 
stakeholders. Extending the moratorium on loans and providing concessionary loans with low-interest rates are also examples that have 
been taken by the government to ease the burden on SMEs. Additionally, the recent budget has proposed allocating funds of Rs. 10 billion 
to create a production economy in the plantation, dairy and agriculture sectors.

In summary, the SME sector in Sri Lanka would benefit from mentoring, nurturing, financing and networking opportunities to access new 
markets support in these areas will help the SMEs to achieve greater heights.

The event was sponsored by Commercial Bank as Platinum Sponsor and by corporate partners HSBC and A. Baur and Co. and was 
supported by Flipit as creative partner and Blue Lotus 360 as technology partner.

EVENTS



EVENTS
Valuing Biodiversity: A Business Case

Today, a major transformation is being witnessed as businesses worldwide are realising that 
conservation of biodiversity is an economic imperative. In Sri Lanka too, businesses stand to 
gain from a better understanding of the value of biodiversity. But questions remain – how can 
businesses mainstream biodiversity considerations into business practice? What are some of the 
good practices being explored to financially incentivise biodiversity protection and restoration? 
The webinar titled “Valuing Biodiversity: A Business Case” organised on 9th December 2021 
opened a discussion on these questions and identified actionable strategies for businesses to 
accelerate progress towards biodiversity conservation and regeneration. 

The webinar was hosted within the framework of the Community Livelihood and Biodiversity 
Recovery (COLIBRI) project and funded by the Delegation of the European Union in Sri Lanka 
and the Maldives. It was organised by ACTED and Biodiversity Sri Lanka (BSL) and the European 
Chamber of Commerce in Sri Lanka (ECCSL)  in partnership with the Blue Resources Trust (BRT), 
Environmental Foundation Ltd. (EFL), and Green Movement Sri Lanka (GMSL). The webinar also 
took place within the ambit of the United Nations Development Programme (UNDP) in Sri Lanka’s 
Colombo Development Dialogues (CDD) on Green Development.

The discussion was opened by Thorsten Bargfrede, Head of Political Section at the Delegation of the European Union to Sri Lanka and 
the Maldives, who highlighted the European Union’s (EU) international commitments under its Biodiversity Strategy for 2030 and other 
EU global initiatives, including the new global coalition called “#UnitedforBiodiversity”. All national, regional, and local authorities,  
non-governmental organisations (NGOs), businesses, scientists and individual citizens were encouraged to join the same. It was also 
reiterated that the EU will increasingly support biodiversity protection projects and initiatives in Sri Lanka in the next three years. The 
keynote speaker, Anna Karamat, Policy Officer at DG Environment, European Commission spoke about how under the EU Biodiversity 
Strategy for 2030, the EU intends to engage with businesses to find ways to economically and financially value biodiversity. For this, she 
presented a set of initiatives such as the EU Business@Biodiversity Platform and other investments, pricing and tax incentives. An invite 
was extended to all relevant stakeholders in EU partner countries to join the Global Partnership on Business and Biodiversity launched 
under the COP 15 Convention on Biological Diversity in October 2021.

Guest speaker, Dr. Buddika Hapuarachchi, Team Lead and Policy Specialist of Climate and Environment Team from UNDP in Sri Lanka, 
highlighted that the island nation is also gearing up to enhance biodiversity actions by implementing and complying with the relevant 
international conventions. According to Dr. Hapuarachchi, the webinar provided a platform to discuss how private actors can mainstream 
biodiversity activities into the core business strategy of private organisations, and ultimately contribute more purposively to the “Green 
Development” agenda.  

A series of inspiring and creative business cases were presented by Diesel & Motor Engineering (DIMO), Jetwing Vil Uyana and Tokyo 
Cement Group (Lanka), demonstrating how private sector businesses have implanted biodiversity activities into their core business 
strategies.   

After the presentations there was a fruitful and engaging panel discussion moderated by Arjuna Seneviratne from GMSL.

The panel focused on the importance of a shift in perspective whereby biodiversity conservation goes from being a peripheral “nice to 
do” activity for businesses to becoming part of the core strategy. Subramaniam Eassuwaren, Director, Biodiversity Sri Lanka & Deputy 
Chairman, Eswaran Brothers Exports said that it has been identified that business models are changing fast, as are consumer preferences, 
and businesses can now place a financial value on their biodiversity activities and no longer consider them as CSR. Building on this, 
Adheesha Perera, Senior Manager Sustainable Banking, SDB Bank explained that “in fact, some companies in the financial sector have 
identified that the stability of the sector is dependent on the health of the ecosystem. Accordingly, many financial organisations have 
therefore integrated social, biodiversity and environmental risk concerns into their corporate decision making process.

According to Prof. Sevvandi Jayakody of EFL the private sector should use current research findings and the existing evidence base to 
mainstream biodiversity considerations in their business activities. It is critical not just for scientists, but for NGOs, the government and 
all stakeholders generally to step out of their comfort zone to inspire action. For business practices to be “smart”, in this day and age, 
integration of scientific knowledge in business strategies is central. 

It was stressed by Suraj A. Vanniarachchy that taking a multi-stakeholder approach is essential for bridging the gap between the 
biodiversity policies already in place and the actual practices. To achieve the best chance of success, the tripartite entities in Sri Lanka, 
i.e, the government, private sector and local implementers, should work together.

Adheesha Perera highlighted that there are many opportunities emerging as a result of Sri Lanka moving from a “brown” economy 
towards a “green” economy, especially in agriculture. Carbon offsetting and biodiversity credits schemes have already been incorporated 
into private sector activities. Work is underway with the assistance of the International Finance Corporation (IFC), the UNDP and the EU 
to highlight the main sectors of the economy that require funding. A novel approach to funding currently emerging is “blended financing” 
which allows organisations working for biodiversity to support projects that will benefit this objective.

In conclusion, the participants and speakers reflected on the implications of biodiversity loss and prevention of that loss for businesses 
and financial organisations, including the importance of valuing biodiversity, the economic and business dependencies on biodiversity 
and ecosystem services as well as options for scaling up business action and finance for biodiversity. The assessment and valuation 
of biodiversity impacts remain limited although investors and businesses depend on biodiversity and ecosystems services for the 
production of goods and services. Awareness of and commitment to biodiversity action are scanty, despite growing awareness of some 
forward-thinking companies on the importance of biodiversity. It was stressed that transformative changes are needed by policy makers, 
businesses, financial institutions, and civil society to improve co-operation to strengthen the business case for biodiversity and ecosystem 
services via a multi-disciplinary, multi-stakeholder approach that enables national and international action.
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Some experiences are just more rewarding together.

It’s not about how my lifestyle changes, but how it changes
me. Now, the most meaningful experiences are the ones 
we share as a family.

From curated dining experiences to immersive lifestyle 
experiences, with HSBC Premier Rewards there’s always 
more to discover together.

Live your life full of life in a changing world
with HSBC Premier.

Visit www.hsbcpremier.lk
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