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N E W S  U P D AT E  O N  E U R O P E
The UK has agreed a free trade deal with New Zealand 

Prime Minister Boris Johnson said the deal will cut costs for exporters and open up New Zealand’s job market to UK professionals.The 

government hopes it is a step towards joining a trade club with the likes of Canada and Japan.

The New Zealand deal itself is unlikely to boost UK growth, according to the government’s own estimates. Overall, only a tiny proportion, 

less than 0.2%, of UK trade is done with New Zealand.

Labour and the National Farmers Union (NFU) said the deal could hurt UK farmers and lower food standards. However, International Trade 

Secretary Anne-Marie Trevelyan said it “affords opportunities in both directions for great sharing of produce” and British farmers should 

not be worried.

Mr Johnson and New Zealand’s Prime Minister, Jacinda Ardern, agreed the pact in a video call on 20th October 2021 after 16 months of 

negotiations. Tariffs will be removed on UK goods including clothing, ships and bulldozers, and on New Zealand goods including wine, 

honey and kiwi fruits. Professionals such as lawyers and architects will be able to work in New Zealand more easily, the government said.

However, the deal is not likely to increase UK economic growth - or GDP - according to the UK government’s own assessments. New 

Zealand will fare slightly better as it may be able to sell more lamb to the UK. But, like the trade deal recently struck with Australia, the UK 

hopes this is a step towards joining the Comprehensive and Progressive Agreement for Trans-Pacific Partnership (CPTPP) - a trade bloc 

that includes Australasia, Canada, Mexico and Japan among others.

The UK already has deals with many of the members, rolled over from when it was in the EU, but CPTPP membership would give it more 

access in terms of services and digital trade. The combined GDP for the 11 nations that form the CPTPP in 2020 was £8.4 trillion.

A bottle of New Zealand Sauvignon Blanc could cost 20p less as a result of this trade deal and other products like Manuka honey and 

kiwi fruits could also cost less. In terms of overall trade, even by the UK government’s own analysis a tariff free trade deal will make no 

difference at all to the country’s GDP - the total value of the goods and services the UK produces. (BBC Business news, 21 October 2021)



French Ambassador pays courtesy call on
Foreign Minister Peiris

The Ambassador of France to Sri Lanka Eric Lavertu paid 

a courtesy call on Foreign Minister Prof. G. L. Peiris at the 

Foreign Ministry.

During the meeting, both sides welcomed the multifaceted 

cooperation and friendship existing between the two 

countries and underscored the necessity to further 

strengthen bilateral relations.

The discussion focused on bilateral political relations; 

inter-parliamentary cooperation; expansion of bilateral 

trade, investment and tourism and education, as well as 

other issues of mutual interest in regional and multilateral 

forum.

The resumption of direct flights between Colombo and 

Paris which will lead to greater connectivity and further 

consolidate business and tourism ties was welcomed. 

(Foreign Ministry, 20 October 2021)

N E W S  U P D AT E  O N  S R I  L A N K A

Central Bank Issues New Rules on Conversion of 
Export Proceeds

The Monetary Board of the Central Bank issued new Rules, as published in the Gazette Extraordinary No. 2251/42 dated 28 October 2021, 

in respect of repatriation of export proceeds into Sri Lanka and conversion of such export proceeds to Sri Lanka Rupees, repealing the 

existing Rules issued under the Monetary Law Act, No.58 of 1949.

The new rules are applicable for both exporters of goods and services in Sri Lanka. The new rules require exporters to convert, the residual 

(remaining) balance of export proceeds received into Sri Lanka Rupees, on or before the seventh (7th) day of the succeeding month, upon 

meeting following authorized payments.

i. Outward remittances in respect of current transactions;

ii. Withdrawal in foreign currency notes, as permitted; 

iii. Debt servicing expenses and repayment of foreign currency loans; 

iv. Purchases of goods and obtaining services including one-month commitments; and 

v. Payments in respect of making investments in Sri Lanka Development Bonds in foreign currency up to ten per-centum (10%) of  

 the export proceeds, so received.

Accordingly, with the issuance of these Rules, exporters are able to meet all the expenditure relating to export of goods and services, out 

of their export proceeds. 

Further information on the above can be obtained by referring to “Repatriation of Export Proceeds into Sri Lanka Rules No. 5 of 2021” as 

published in the Gazette Extraordinary No. 2251/42 dated 28 October 2021, accessible through www.dfe.lk.

(29 October 2021, Central Bank of Sri Lanka)



N E W S  U P D AT E  O N  S R I  L A N K A
LOT Polish Airlines resumes direct flights 
to Sri Lanka in December

Airline says it is already partnering with Rainbow among top three Polish tour operators to promote Sri Lanka as first Asian 

destination for Polish and other European visitors.

Sri Lanka Ambassador in Poland Dhammika Kumari Semasinghe underscores direct air connectivity between Warsaw and Colombo 

a major catalyst for tourism and expanding bilateral trade

Prior to COVID-19, over 20,000 Polish tourists visited SL annually

In a fresh boost to an early revival of post-COVID tourism, LOT Polish Airlines will resume direct flights to Sri Lanka from

7th December 2021.

LOT Polish will fly twice weekly to Colombo until the end of the winter season.

Sri Lanka Ambassador in Poland Dhammika Kumari Semasinghe met with LOT Polish 
Airlines Chief Commercial Officer and Board Member Michal Fijol recently and welcomed 
the resumption of the carrier’s services to Colombo.

The Ambassador underscored that direct air connectivity between Warsaw and Colombo 
was a major catalyst for expanding bilateral trade and tourism. In 2018 and 2019, Sri 
Lanka attracted over 20,000 Polish tourists each year.

Fijol welcomed the Sri Lanka Government’s decision to open its borders for tourism, 
including the easy and enabling protocols adopted for fully vaccinated foreign travellers. 
He said that LOT Polish was already partnering with Rainbow, among the top three 
Polish tour operators, to promote Sri Lanka as the first Asian destination for Polish and 
other European visitors.

Fijol underlined the importance of countries maintaining easy and consistent entry 
protocols in the ‘new normal’, which allowed airlines to maintain passenger momentum and uninterrupted operations.

Ambassador Semasinghe and Fijol also discussed viable ways and means to expand cargo operations between Sri Lanka and Poland. 
Direct logistical connectivity opens a whole new export avenue for Sri Lanka’s fresh fruits, vegetables and seafood products.

Poland, as the biggest economy in Central-Eastern Europe, would easily serve as an effective gateway into the markets in that region 
through Polish importers and distributorships.

Picture caption: Sri Lanka Ambassador in Poland Dhammika Kumari Semasinghe with LOT Polish Airlines Chief Commercial Officer and 
Board Member Michal Fijol during their meeting in Warsaw. (26 October 2021, DailyFT)

Air France to operate three weekly flights between 
Paris and Colombo

Colombo will be served as a seasonal operation in the winter schedule 2021/22 and a continuation of the Air France flight from Male

First flight departure from Colombo – Paris 

Air France expanded its long haul network with the launch of three weekly direct flights between Paris and Colombo. 

Customers are able to travel to Paris and connect to the Air France global network with close to 200 destinations via the convenient hub 

of Paris, Charles de Gaulle.

Colombo will be served as a seasonal operation in the winter schedule 2021 – 22 and a continuation of the Air France flight from Male. 

Customers are to experience the best of Air France cabins on board the Boeing 787-9 operating on this route.

The first flight departure from Colombo to Paris was on 05th November 2021. 

“We are thrilled to start operations between Colombo and Paris and offer the best of Air France services and care to our customers while 

applying strict health and hygiene protocols. The connection of Air France and Colombo dates back to the 1950’s with the route Paris-

Rome-Cairo-Bahrain-Karachi-Colombo-Bangkok-Saigon, operated by our sister company UTA. Twenty seven years later, we are excited to 

return to Colombo and display our ambition to include Sri Lanka in our extensive global network,” said Jean-Noel Rault, General Manager 

Air France – KLM, Indian Sub-continent stated: 

Eric Lavertu, Ambassador of France to Sri Lanka and the Maldives said, “A wonderful reopening of the connection between Paris and 

Colombo by a French airline after many years. No doubt that the city of lights and the pearl of Indian Ocean are two cities which need 

direct and frequent relations.” (05 November 2021, Daily Mirror)



NEWS FROM MEMBERS
Qatar Airways announced as “Airline of the Year” by Skytrax

DSI develops Sustainable Canvas

DOHA, Qatar — Qatar Airways has been announced as the ‘Airline of the Year’ by the international air transport rating organisation, 

Skytrax, in addition to securing five additional awards including World’s Best Business Class, World’s Best Business Class Airline Lounge, 

World’s Best Business Class Airline Seat, World’s Best Business Class Onboard Catering and Best Airline in the Middle East. The airline 

continues to stand alone at the top of the industry having now won the main prize for an unprecedented sixth time (2011, 2012, 2015, 
2017, 2019 and now 2021).

Known as the Oscars of the Aviation Industry, the 2021 Skytrax awards covered the period from September 2019 to July 2021 with the 

results reflecting a mix of more normal travel times combined with travel during the pandemic. The extended period clearly demonstrated 

the resilience and flexibility of Qatar Airways, as it not only delivered continued excellence during normal times, but steadfastly continued 

flights and offered a lifeline to its customers across the globe during the most challenging of times. Qatar Airways also became the first 

global airline to receive the Skytrax COVID-19 Safety Rating in January 2021 while its home and hub, Hamad International Airport, was 

recently voted the World’s Best Airport 2021 in August.

In addition, the airline also received recognition for its luxurious Al Mourjan Lounge, a calming oasis for travellers, which was voted the 

World’s Best Business Class Airline Lounge. Meanwhile the patented Qsuite remains the clear leader in business class luxury having being 

named as the World’s Best Business Class Airline Seat, with the premium cabin being voted World’s Best Business Class for the fifth 

year in succession. The continued evolution of the food offering on board was also recognised as Qatar Airways scooped the World’s 

Best Business Class Onboard Catering award, a fitting tribute to the ongoing development and enhancement of the food and beverage 

product. Finally, the airline was also announced as Best Airline in the Middle East, further emphasising passengers’ preference for Qatar 

Airways in the region due to its exceptional quality, global network, consistent reliability and flexibility, with every passenger journey 

experiencing Hamad International Airport, the only Skytrax five-star airport in the region. (28 September 2021)

Canvas shoes have been a cornerstone fashion shoe which have survived over the 
decades as a timeless classic and continue to grow in demand. As per the Guardian 
UK Newspaper, Nike sells 25 pairs of sneakers every second worldwide. In Australia 
alone, 10.4 million pairs of sneakers are sold every year. However, not many are aware 
of the environmental impact of the material used in the manufacturing of these shoes. 
Most shoes are made with materials which are harmful to the environment and some 
components may take 100 or 1000 of years to degrade in a landfill. The shoe industry 
mainly focus on synthetic rubber, PVC, plastic, synthetic leather materials as its raw 
materials. However, finding alternative environmentally friendly material is the way 
forward to a sustainable life for everyone.  

This is why, at D. Samson Industries (pvt) Ltd, Sri Lanka’s premier footwear manufacturer 
and exporter, we focus on developing sustainable footwear products such as sustainable 
canvas shoes made with Organic Cotton Canvas upper materials and FSC certified 
Natural Rubber Soles.

Organic Cotton for Canvas upper Material

Organic cotton refers to naturally cultivated cotton without the use of any synthetic agricultural chemicals such as fertilizers or pesticides 
or transgenic technology. This in return preserves the soil fertility in an environmentally friendly way and increases the humus content 
of soil which reduces erosion. Furthermore, the production of organic cotton requires less water than conventional cotton having less 
environmental impact. On sustainable canvas shoes organic cotton canvas is used on the uppers. As a responsible manufacturer we 
always make sure our raw materials are sourced from responsible suppliers who follow ethical practices, As such organic cotton canvas is 
an environmentally-friendly fabrication that is both upscale and eco-responsible.

FSC certified Natural Rubber Soles

Most sneakers use synthetic rubber to produce the soles. They are made from petroleum byproducts and are treated with chemical 
compounds. Like other synthetic materials, manufacturing rubber uses energy and water and creates waste. Chemicals can also leach 
from the shoe as the sole wears down. As an alternative, our sustainable shoe are produced using FSC certified natural rubber soles . 
FSC certification confirms that a product isn’t linked to forest degradation or deforestation, and that the producer has implemented 
best management practices. It ensures traceability from the forest or plantation to the consumer. Furthermore, growth in Natural rubber 
cultivation aids against deforestation.  

All DSI products are manufactured using non-toxic REACH compliant materials, while our company has taken many steps towards 
sustainable manufacturing and has acquired Fairtrade, GOTS, OCS, VEGAN and FCS certifications along with SMETA social compliance 
certifications.

To learn more, visit our website on www.dsifootwear.com



The ECCSL hosted a webinar on “EU-Sri Lanka Trade : 
The Future of GSP+

To highlight the importance of the GSP+ for Sri Lanka, the European Chamber of Commerce of Sri Lanka (ECCSL) has organised a webinar 

titled “EU-Sri Lanka Trade: The Future of GSP+”. This was held on Tuesday 5th October from 10.00 a.m. until 11.30 a.m.  

His Excellency Ambassador Mr. Denis Chaibi, Head of Delegation of the European Union to Sri Lanka and the Maldives opened the event 

and gave a welcome address. This was followed by a presentation on the subject of “The Future of the EU ‘GSP Plus’ and its Benefits” 

which was conducted by Mr. Nikolaos Zaimis, Senior Advisor on Sustainable Development from the European Commission Directorate 

General for Trade.  

After the presentation, a panel discussion followed by a Q&A session was held 

For the panel discussion, the presenter Mr. Nikolaos Zaimis was joined by two eminent and knowledgeable speakers. Mr. Suresh D de 

Mel, Chairman, Sri Lanka Export Development Board; and Mr. Felix A. Fernando, Group Director of Omega Line Ltd.  The discussion was 

moderated by Mr. Anushka Wijesinghe Economist and Co-Founder of the Centre for a Smart Future.  

Key points highlighted in the webinar,

Although Sri Lanka’s exports to the EU have grown to a value of EUR 2.3 billion, Sri Lanka’s exporters are currently utilising 60% 
of the potential offered by GSP. Other beneficiary countries are using the programme on up to 90% of their potential and eligible 
exports. Sri Lankan Fishery and Rubber Exporters were mentioned as doing considerably better but there is still potential to 
grow. 

The competitive advantage of the program, as exporters from beneficiary countries can enjoy zero tariffs compared to other 
countries who are not part of the program. With 6,600 products included in the GSP+ program, there is much opportunity for Sri 
Lanka to diversify its exports and benefit more from GSP+.

Not only does GSP+ bring in much-needed foreign currency to the country but it also engages the government in constructive 
interaction with Europe and provides direct and indirect employment opportunities for people. The GSP+ benefit is also an 
important tool of resilience, as COVID-19 has shown the importance of making the trade supply chains sustainable and being part 
of global trade makes Sri Lanka more integrated in the supply chain.

Sri Lanka’s competitors such as Bangladesh and Vietnam also have tariff concessions and have moved quickly, Bangladesh’s 
garment exports grew from EUR 6 billion in 2010 to EUR 16 billion in 2019 and Vietnam’s exports grew 425% from EUR 8 billion 
in 2010 to reach EUR 34 billion. Sri Lanka is a synonym for quality and is very capable of competing with quality products rather 
than quantity while EU is a market that pays a premium for quality. 

GSP+ is a unilateral instrument, as it provides access to EU markets without requesting access to the beneficiary’s market, like in a 
free trade agreement. However, the European Union requests certainty on sustainable development principles of 27 international 
conventions such as human rights, labour rights, environment and good governance. One of the purposes of granting GSP+ to 
the beneficiaries is to meet the cost of respecting these conventions.

New dimensions of conventions will be included such as the Paris Convention, labour conventions on inspections and tripartite 
consultations. A shorter process will be introduced to respond to serious violations of conventions by beneficiaries. The EU will 
also introduce several new conventions under human rights aspects, such as the right of persons with disabilities, children in 
armed conflicts and transnational organised crime.

The Export Development Board has been working on diversification of products as well as markets, directing exports to Eastern 
Europe as well as to Western Europe. Adding more value to the products that we export is where we can utilise the benefit of 
the GSP+ concession. 

Sri Lanka is well prepared in sustainable development, noting that the apparel sector set an example by introducing the first 
green factory. The Board of Investment of Sri Lanka is constantly monitoring that the operational standards are maintained. Sri 
Lanka is not an exporter of cheap products and complying with ethical standards is a must in catering to a premium market.”

A business-friendly climate is key to attracting investments and has to be developed. Long term stability together with green 
policies especially in renewables, are some of the factors investors will look for.

EVENTS



NATIONAL DAY CALENDAR
Poland

Latvia 

Albania

Poland is a country located in Central Europe. It is divided into 16 

administrative provinces, covering an area of 312,696 km2 (120,733 

sq. mi), and has a largely temperate seasonal climate. Poland has a 

population of nearly 38.5 million people, and is the fifth-most populated 

member state of the European Union. Warsaw is the Poland’s capital 

and the national day of Poland falls on 11th November.

Sri Lanka exports US$ 69.7 million worth goods to Poland in 2020, 

mainly consisting of coffee, tea and spices of US$ 23 million, apparel 

and clothing accessories of US$ 20.5 million, rubber of US$ 5.6 million 

and tobacco and manufactured tobacco of US$ 5.3 million, whereas, 

Sri Lanka imports US$ 15.2 million worth of products majority of which 

is paper and paperboards with US$ 4.1 million, machinery of US$ 2.2 

million, electrical machinery of US$ 1.9 million and chemical products 

of US$ 988,000.

Latvia is a country on the Baltic Sea between Lithuania and Estonia. Its 

landscape is marked by wide beaches as well as dense and sprawling 

forests. Latvia’s capital is Riga and it is a developed country, with a 

high-income advanced economy; ranking very high in the Human 

Development Index. The national day of Latvia falls on 18th November. 

 

Latvia imports US$ 6.1 million worth goods from Sri Lanka in 2020, 

mainly consisting of Rubber of US$ 4.4 million, Coffee, tea and spices of 

US$ 966,000 and ceramic products of US$ 266,000, whereas, Sri Lanka 

imports US$ 1.1 million worth of products mainly into man-made textile 

materials of US$ 628,000, wood and wood charcoal of US$ 163,000 and 

knitted or crocheted fabrics of US$ 92,000.

Albania is a country on Southeastern Europe’s Balkan Peninsula. The 

country has many castles and archaeological sites. Albania’s capital is 

Tirana and the national day of Albania falls on 28th November.

Albanian imports to Sri Lanka was US$ 154,000 in 2020, mainly 

consisting of electronic machinery of US$ 86,000, oil seeds and 

oleaginous fruits of US$ 53,000 and mineral fuels and oils of US$ 

15,000. Meantime, Sri Lanka exports US$ 7.3 million products mainly 

consisted of coffee, tea and spices of US$ 7.2 million, miscellaneous 

chemical products of US 81,000 and plastics products of US$ 33,000.
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