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Tourist arrivals
Month

2021

2022

March

4,581

106,500

April

4,168

62,980

(SLTDA, 03rd May 2022)

NEWS UPDATE FROM EUROPE
Visa Digitalisation: Obtaining a Schengen Visa
Becomes Easier
The EU Commission has proposed the digitalisation of
the Schengen visa process, replacing the visa sticker, and
introducing the possibility to submit visa applications
online through the European online visa platform. The New
Pact on Migration and Asylum set the objective to fully
digitalise visa procedures by 2025. It is an opportunity
to effectively improve the visa application process by
reducing the costs and the burden on Member States as
well as the applicants, while also improving the security of
the Schengen area.

Harmonising and unifying visa application procedures
within the Schengen area will help to avoid so called ‘visa
shopping’ by applicants who may be tempted to lodge an
application with a Schengen country that offers faster visa
application processing than with a country that is actually
their destination.

Through digitalisation, applying for a Schengen visa will become easier and the visa itself will be
more secure:
•

Visa applicants will be able to apply for a visa online, including paying the visa fee through a single EU platform, regardless of the
Schengen country they want to visit;

•

The platform will automatically determine which Schengen country is responsible for examining an application, in particular when
the applicant intends to visit several Schengen countries;

•

The platform will provide applicants with up-to-date information on Schengen short-stay visas, as well as all necessary information
regarding the requirements and procedures (such as supporting documents, visa fee or the need for an appointment to collect
biometric identifiers);

•

Appearing in person at the consulate would only be mandatory for first time applicants for the collection of biometric identifiers, for
applicants whose biometric data are no longer valid or those with a new travel document;

•

The visa will include state-of-the-art security features, which will be more secure than the current visa sticker;

Next steps
The EU Commission proposal will now be discussed by the European Parliament and the Council. Member States will have then five years
to switch to the common online visa platform. Based on the outcome of the negotiations between the co-legislators, the development of
the platform could start in 2024 and become operational in 2026. Considering the five year transition period, all Member States could use
the platform in 2031. (The EU Commission, 27th April 2022)

NEWS UPDATE FROM EUROPE
UK Car Production Down as Energy Costs Rise
Car production in the UK has continued to fall as manufacturers struggle with global supply
chain problems.
Almost 100,000 fewer cars were built in
the first three months of 2022 compared
to last year. Manufacturing has dropped by
nearly a third, according to the Society of
Motor Manufacturers and Traders (SMMT).
The SMMT linked the decline to a global
shortage of computer chips and rising
energy costs for manufacturers.
During the first three months of the year, a
total of 207,347 new cars were built in the
UK, down from 306,558 in the same three
months in 2021, when the pandemic created
added pressures for manufacturers.
Manufacturers have been struggling to get hold of the parts they need - in particular semiconductors, or computer chips, which are widely
used on modern vehicles.
The closure of Honda’s plant in Swindon last year has also been a major factor, and has contributed to a steep reduction in the number
of cars exported to the US. Exports to the US saw the greatest decrease last month declining by 63.8% during March 2022, while exports
to the EU declined by 24.5%.
The war in Ukraine is also having an effect on production, with factories struggling to get hold of parts such as wiring systems that would
normally come from the region.
Meanwhile, carmakers are becoming increasingly concerned about the impact of rising energy costs.
Mike Hawes, Chief Executive of the SMMT said that two years after the start of the pandemic, automotive production was “still
suffering badly”.
“Recovery has not yet begun and, with a backdrop of an increasingly difficult economic environment, including escalating energy costs,
urgent action is needed to protect the competitiveness of UK manufacturing,” Mr Hawes continued.
“We want the UK to be at the forefront of the transition to electrified vehicles, not just as a market but as a manufacturer so action is
urgently needed if we are to safeguard jobs and livelihoods,” he added.
Responding to the figures, Chris Knight, automotive partner at consultancy firm KPMG, said component and material availability challenges
remain, with the problems caused by the pandemic now “added to by conflict in Ukraine”.
“A focus on prioritising available components and materials into higher-margin vehicle production and sales has been to the detriment of
some parts of the fleet industry,” Mr Knight added. (www.bbc.com, 28th April 2022)

NEWS UPDATE FROM SRI LANKA
EU hands over SL’s first-ever GI certificate for Ceylon
Cinnamon
Marking a milestone, the European Union officially handed over Sri Lanka’s first-ever Geographical Indication (GI) certificate and status
for Ceylon Cinnamon to the Export Development Board (EDB).
Sri Lanka’s quest for GI status for Ceylon Cinnamon was granted by the EU Commission, following a painstaking, decade-long, arduous
endeavour led by the EDB under the Ministry of Trade with the support of numerous public and private stakeholders.
The much-needed technical assistance from the UNIDO, delegation of the EU to Sri Lanka and the World Trade Organisation (WTO)
with financial assistance granted by the Common Fund for Commodities based in the Netherlands all contributed to the landmark
accomplishment.
EU Ambassador Denis Chaibi said the landmark accomplishment of Sri Lanka receiving the GI status is representative of the true potential
of the country.
“Sri Lanka has all the fundamentals in place. With the GI status for Ceylon Cinnamon we must now try to build on it, to increase the export
income and empowering people engaged in the sector,” he added.
The Ambassador said the GI also preserves the country’s history and its people.
“Sri Lanka’s history is full and runs back to over 2,500 years. Ceylon Cinnamon holds more value than you think. We want to see how Sri
Lanka could make something that everyone in the world wants using this incredible Ceylon Cinnamon,” he added.
Sri Lanka is the world’s largest producer and exporter of cinnamon accounting for 90% of the global market. Although there are many
varieties of cinnamon, Ceylon Cinnamon is pure and considered superior due to its delicate taste and properties that contribute to many
health benefits. Last year, Sri Lanka exported $ 230 million.
EDB Chairman Suresh de Mel said the GI status for Ceylon Cinnamon came as a silver lining to the dark economic cloud Sri Lanka is faced
with at present.
“GI status for Ceylon Cinnamon is a national breakthrough for our economy. It will give us competitive advantage for market differentiation
and a better value proposition for our products. This competitive advantage in the EU market is a great opportunity for us to increase Sri
Lanka’s exports and earn foreign exchange,” he added.
He also said it will benefit thousands of livelihoods in rural agricultural communities that are engaged in Ceylon Cinnamon production
and processes.
As part of obtaining the GI status, the Ceylon Cinnamon Geographical Indication Association (CCGIA) was established representing all
the stakeholders in the cinnamon industry in the country. The responsibility of the CCGIA is to implement an internal control mechanism
to monitor the standards, to ensure that their members continue to meet the standards stated in the GI specification document.
The participants within the cinnamon supply chain need to be registered and obtain membership of the CCGIA in order to export Ceylon
Cinnamon to the EU region under the ‘Ceylon Cinnamon’ name.
Last month the Parliament also approved the Intellectual Properties Act No. 36 of 2003, with the provisions to establish a comprehensive
and definitive legal framework for the registration of geographical indications in Sri Lanka, which paved the way to secure GI status for
Ceylon Cinnamon. (Charumini de Silva, DailyFT, 28th April 2022)

NEWS UPDATE FROM SRI LANKA
Sri Lanka Coconut Kernel Products Promoted
in Belgium
The Embassy of Sri Lanka in Brussels conducted a workshop on 21st April
2022 titled “COCONUT WONDER - Truly Sri Lankan” to promote the
export of Sri Lankan coconut kernel products to Belgium. The Sri Lanka
Export Development Board (EDB), Ceylon Chamber of Commerce and the
Federation of Chambers of Commerce and Industries together arranged for
Sri Lankan exporters of coconut products to join the workshop online and
participate virtually.
Ambassador Grace Asirwatham welcomed the participants and made an
opening statement about the coconut industry of Sri Lanka presenting
reasons why Belgian importers of coconut products should consider
importing from Sri Lanka. Product samples of Wichy Coconut, Adamjee
Lukmanjee & Sons, Senikma Holdings, Cocolanka, E-Silk route ventures,
Ceylon exports and trading (Pvt) ltd, Ceylon Coco Green Manufacturing
(Pvt) Ltd., Renuka Foods, and Enrich Tea and Food Exports Pvt Ltd. were
presented to the Belgian importers at the event along with company profiles.
The use of coconut products has been gaining more attention recently
thanks to growing consumer interest in vegetarian, vegan and Asian
cooking. Europe’s imports of desiccated coconut have been growing and
Belgium is also among the leading importers of coconut products in the
EU region.
The Belgian importers appreciated the quality of the methods and
technology used in production of Sri Lankan coconut products and the
zero tariff concessions provided for coconut products imports from
Sri Lanka by the EU under the GSP Plus scheme.
The Belgian Importers also engaged in virtual discussions with the Sri
Lankan exporters. As the Belgian importers showed a keen interest to
continue their interaction with the exporters in Sri Lanka, the Embassy
promised to arrange B2B meetings between the interested parties in the
near future.
Despite having a smaller population compared to other top European markets, Belgium imports 5,800 tons of desiccated coconut each
year to the value of Euro 11.7 million of which around 4% comes from Sri Lanka.
The objective of the workshop was to increase Sri Lanka’s share of the coconut product market in order to diversify the basket of
exports by introducing novel and state-of-the-art new products to suit the evolving consumer needs and expectations in Belgium.
(Ministry of Foreign Affairs, 26th April 2022)

NEWS FROM MEMBERS
ComBank’s ‘Dirishakthi’ scheme assists tea growers
in Bandarawela, Deniyaya

The Commercial Bank of Ceylon has extended financial and technical support to 532 tea growers attached to four tea societies in
Bandarawela and Deniyaya under the latest Dirishakthi Value Chain Development Programme.
Designed to improve the efficiency and sustainability of rural value chains, this recent initiative was focused on introducing novel
technological developments that are conducive to increasing the efficiency and productivity of the tea industry in these regions and
driving financial inclusion among smallholder farmers to encourage their entrepreneurial spirit, the Bank said.
Furthermore, the Bank’s Bandarawela and Deniyaya branches along with their corresponding Agriculture and Micro Finance Units (AMFU)
and the Bank’s Development Credit Department (DCD) donated four earth drilling machines to selected tea grower’s societies in these
regions.
Among the recipients of this equipment is the PARCIC Organic Tea society in Deniyaya. Members of PARCIC grow tea plants with organic
fertilisers manufactured by theSociety. Subsequently, the green leaf harvest is supplied to the Ahinsa Tea Factory in Morawaka owned by
Professor Piyasena Abeygunawardena, a pioneer in the local organic tea industry. (DailyNews, 03rd May 2022)

EVENTS
Launch of Partnership and B2B Networking Event
between the European Chamber of Commerce of
Sri Lanka (ECCSL) and the Greater Manchester
Chamber of Commerce (GMCC)
As part of its objective to support and
facilitate commerce and trade between
Sri Lanka and Europe, the European
Chamber of Commerce of Sri Lanka
(ECCSL) has entered into a partnership
with the largest regional chambers in the
UK, the Greater Manchester Chamber of
Commerce (GMCC).
An online event to formally launch
the partnership will be followed by an
introduction to business opportunities in
both markets, which will conclude with
an online networking event at which
members will have an opportunity to
present their company and to connect
with companies from the UK. This event
date is to be advised. This will be the
first of a series of events to facilitate
Sri Lankan companies in finding new
partners, investors and joint partners in
Europe.
The ECCSL would like to invite its
members to participate in the virtual
networking event. The event will be free
for members and non-members will be charged Rs. 2,000. Participating companies will be given one minute of introduction and an
opportunity to share contacts with the UK companies in the same or a related industry.
The United Kingdom has been a long-standing trading partner with Sri Lanka. In 2021, total exports to the UK stood at US$ 934 million,
which was a 3% increase, compared to US$ 910 million in 2020. Apparel and textile contributed to the highest value at US$ 691 million
in 2021. Following this were coconut-based products, fisheries products and rubber products, which stood in the range of US$ 35 to 45
million. These sectors all showed an increasing trend in export between 2020 and 2021. The sector with the most notable decrease in
exports was chemicals and plastic products which fell from US$ 123 million in 2020 to US$ 8 million in 2021. (EDB Sri Lanka)
Any companies who wish to attend the event are invited to register by sending an email to clientservicing@eccsl.lk to request the
registration form.

EVENTS
Sanctions: Types, their application and how
they affect Sri Lanka
The European Chamber of Commerce of Sri Lanka organised
a closed-door panel discussion for members and invited
guests on the subject of Sanctions including, the types,
their applications and how they affect Sri Lanka. The event
for organized on behalf of the Delegation of the European
Union to Sri Lanka and the Maldives and tool place on 26th
April 2022 at the Kingsbury - Winchester Ballroom from
3.00 pm - 4.30 pm.
The panel comprised His Excellency Denis Chaibi, Head of
Delegation of the European Union; Lawrian Somanader, Chief
Manager Exports, Commercial Bank; Asanka Wijesinghe,
Research Fellow, Institute of Policy Studies; Roshan
Tissaaratchy, Director, Dilmah Tea; and the discussion was
moderated by Dr. Rohantha Athukorala, President Clootrack
Software Labs Sri Lanka, Maldives & Pakistan moderated
event.
The discussion covered the potential application of sanctions
by EU companies in Sri Lanka, the effects of sanctions on
businesses and the role of banks in validating documents.

Meeting with the State Ministry of Development of
Minor Crops including Sugarcane, Maize, Cashew,
Pepper, Cinnamon, Clove, Betel related Industries and
Export Promotion
The European Chamber of Commerce of Sri Lanka met with
the State Minister of Development of Minor Crops including
Sugarcane, Maize, Cashew, Pepper, Cinnamon, Clove, Betel
related Industries and Export Promotion, Hon. Minister
Kapila Athukorala and the recently established Spice Board
of Sri Lanka to discuss the promotion of Sri Lankan products
and scaling up of local exporters to European markets. It
was also discussed how Sri Lankan exporters can apply for
the necessary certification especially in organic agriculture
at a reasonable price. The Spice Board mentioned that
they plan to establish a laboratory facility for certification
purposes. Through this, they expect to be able to facilitate
the approval and certification processes and thereby
increase the number of agricultural products exported out
of Sri Lanka while maintaining the quality of the products.
The ECCSL and the Spice Board will meet again soon to
discuss ongoing cooperation in supporting potential organic
producers who are looking to establish exports to Europe.

NATIONAL DAY CALENDAR
POLAND
Poland, a country in central Europe with a unique history and stunning geography, celebrates their
national day on the 3rd of May. Poland’s Constitution Day commemorates the declaration of the
Constitution of May 3, 1791 and is celebrated with military parades, ceremonies and concerts.
Sri Lanka’s exports to Poland were US$ 70 million in 2020, mainly consisting of coffee, tea and
spices (US$ 23 million) and apparel and clothing accessories (US$20 million). Sri Lanka imported
US$ 18 million worth of products from Poland in 2020, mainly consisting of paper (US$ 6 million)
and mechanical appliance parts (US$2 million).

NORWAY
The Kingdom of Norway, known for its phenomenal fjords, lakes and magical skies, celebrates
its National Day on the 17th of May. The Constitution of Norway was signed on the 17th of May
in 1814, declaring Norway as an independent nation. During the 1870’s, the holiday started to be
celebrated throughout the nation and the first Barnetog (children’s parade) was launched in Oslo.
The holiday is now often called Children’s Day.
Sri Lanka’s exports to Norway were US$ 17 million in 2020, mainly consisting of Apparel and
Clothing accessories (US$ 4 million), rubber products (US$ 3.4 million) and Electrical machinery
(US$ 3 million). Sri Lanka imported US$ 6 million worth of products from Norway in 2020, mainly
consisting of Fertilisers (US$ 4 million) and Electrical machinery and equipment (US$ 823,000).

GEORGIA
Georgia, which is situated at the crossroads where Europe meets Asia, has a unique and ancient
cultural heritage, and is widely famous for its traditions of hospitality and cuisine. Georgia’s
national day, known as Independence Day, falls on the 26th of May and marks the adoption of the
Act of Independence in 1918.
Sri Lanka’s exports to Georgia were US$ 5 million in 2020, mainly consisting of Coffee, Tea and
spices (US$ 4 million) making up 90% of the exports and food products (US$ 426,000). Sri Lanka
imported US$ 22,000 worth of products from Georgia in 2020, mainly consisting of Zinc glass and
glassware (US$ 21,000).

AZERBAIJAN
Azerbaijan, an Eastern European country, is home to around ten million people, with about half
of the population living in bustling urban areas, such as the capital city Baku. In 1992, May 28 was
established as Azerbaijan Republic Day, a national holiday for paying homage to the Azerbaijan
Democratic Republic. Every year, a general ceremony is held at Buta Palace in Baku and concerts
and parades celebrating Azerbaijan’s history and culture are held across the country.
Sri Lanka’s exports to Azerbaijan were US$ 61 million in 2020, mainly consisting of Coffee, Tea
and Spices (US$ 58 million), textile fibres and yarn (US$ 2 million). There are no recorded imports
from Azerbaijan.
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In April we said a fond farewell to Satheesha Rajalingam who
had been our Operations Manager for two years, leading
the Secretariat team through the difficult pandemic period
and the move to online events and activities and, this year,
the gradual return to physical, in person activities. We thank
Satheesha for all her efforts and achievements for the ECCSL.
At the start of May we were delighted to welcome Nipuni
Payagala as our new Operations Manager and head of day
to day business at your chamber. Nipuni brings a wealth
of experience in international business relations from
her previous role as International Relations Manager at
SriLankan Airlines Ltd. Nipuni has now started in her new
role and is eager to meet our members as soon as possible.
We also said goodbye to Thushinie, our Management Executive,
and welcomed two new members to the team: Management
Executives Thevuni Raju and Shehan Perera. Both Shehan and
Thevuni will be assisting with membership, events and more so
it is likely that they will be in touch soon and they look forward
to meeting our members in the near future.”

Contact us :- 0117 550 016 / 0117 550 017
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Some experiences are just more rewarding together.
It’s not about how my lifestyle changes, but how it changes
me. Now, the most meaningful experiences are the ones
we share as a family.
From curated dining experiences to immersive lifestyle
experiences, with HSBC Premier Rewards there’s always
more to discover together.

Live your life full of life in a changing world
with HSBC Premier.
Visit www.hsbcpremier.lk
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